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JOINT STATE/DEFENSE MESSAGE 

FOR THE AMBASSADOR 

1 . REFTEL PROVIDED GENERAL INFORMATION AND GUIDANCE RE- 
LATIVE TO FY 1976 AND OUTYEAR SECURITY ASSISTANCE PROGRAM 
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TOGETHER WITH SPECIFIC INFORMATION NEEDED FOR (A) POM 
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UPDATE SUBMISSION BY THE UNIFIED COMMAND AND (B) THE OVER- 
ALL ASSESSMENT OF SECURITY ASSISTANCE PROGRAM BY THE CHIEF 
OF MISSION. 

2. THE FOLLOWING RELATES SPECIFICALLY TO THE FY 1976 AND 
OUTYEAR SECURITY ASSISTANCE PROGRAM FOR THE PHILIPPINES. 

A. SECURITY ASSISTANCE OBJECTIVES: 

(1) ASSIST IN OBTAINING AND MAINTAINING NECESSARY 
RIGHTS, AUTHORIZATIONS, AND FACILITY ARRANGEMENTS FOR US 
AND ALLIED FORCES AND DENY THEM TO FORCES OPPOSED TO US 
INTERESTS. 

(2) PROMOTE THE SECURITY OF US FACILITIES. 

(3) SUPPORT THE DEVELOPMENT OF IMPROVED INTERNAL 
SECURITY AND ANTI-SMUGGLING CAPABILITIES. 

(4) WHEN APPROPRIATE, COUNTRY PROGRAMS, BOTH GRANT 
AID AND SALES, SHOULD BE CONFIGURED TO ENHANCE EVENTUAL 
DEFENSE MATERIEL COMPATIBILITY IN THE AREA. 

B. PROGRAM GUIDELINES FOR FY 1976-80: 

(1) PROGRESSIVELY REDUCE GRANT O&M ASSISTANCE AND 
PHASE OUT SUCH ASSISTANCE BY THE END OF FY 1977. 

(2) GIVE PRIORITY TO HARD-CORE REQUIREMENTS RELATED 
TO THE INTERNAL SECURITY AND PROTECTION OF US FACILITIES. 

(3) URGE EXPANSION, ON A SELECTIVE BASIS, OF APPRO- 
PRIATE MAINTENANCE, REPAIR, AND OVERHAUL FACILITIES AND 
THE PRODUCTION, ON A SELECTIVE BASIS, OF MILITARY CON- 
SUMABLES AFTER A COST-EFFECTIVE BASE FOR SUCH PRODUCTION 
HAS BEEN ESTABLISHED. 

(4) ENCOURAGE THE UTILIZATION OF FMS CASH AND 

CREDIT FOR ESSENTIAL MILITARY PURCHASES WITHIN ACCEPTABLE 
ECONOMIC LIMITS. 

(5) REPLACE THE OBSOLETE F86 SQUADRON WITH A MODERN 
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FIGHTER THAT WILL PROVIDE AIR-TO-GROUND SUPPORT. 

(6) IF WARRANTED BY MUTUAL INTERESTS AND NATIONAL 
CAPABILITY. PROGRAM DEVELOPMENT OF IN-COUNTRY PRODUCTION/ 
COPRODUCTION OF APPROPRIATE DEFENSE MATERIEL AND SERVICES. 

C. DOLLAR GUIDANCE FOR PLANNING (IN MILLIONS DOLLARS) 
PURPOSES ONLY: 
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MAP 

GRANT 

FMS 


MATERIEL 

TRAINING 

CREDIT TOTAL 

FY 76 

19.6 

.3 

3.2 

23.1 

FY 77 

17.7 

.3 

5.0 

23.0 

FY 78 

17.7 

.3 

6.0 

24.0 

FY 79 

17.8 

.2 

7.0 

25.0 

FY 80 

17.8 

.2 

8.0 

26.0 


NOTE: ESTIMATED SUPPLY OPERATIONS COSTS ARE NOT INCLUDED 
IN MAP MATERIEL DOLLAR GUIDANCE OR TOTAL. FOR FY 76, 
SUPPLY OPERATIONS COSTS ARE ESTIMATED AT 2.0. 

3. IN ANTICIPATION THAT ACTUAL APPROPRIATIONS MAY WELL BE 
LOWER THAN PLANNING FIGURES, THE POM UPDATE SUBMISSION 

SHOULD PROVIDE A DETAILED PRIORITY LISTING OF EQUIPMENT 
TO BE FUNDED. KISSINGER 
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